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Income Tax Key Numbers

With four major pieces of tax legis-

; - ‘ . Itemized Deductions 2006 2007
lation signed into law during 2006,
it's not easy keeping things straight. | Threshold Phaseout
To help, we've put together the Married Filing $75,250 $78,200
2006 and 2007 key figures for a Separately
» number of tax provisions. Threshold Phaseout?

All Others $150,500 $156,400
el (S e 2006 2007 2 ltemized deductions that represent medical and dental ex-
Amounts i i

penses, investment interest expense, casualty and theft loss,
Base Amount $3,300 $3,400 and gambling losses are not subject to phaseout. If AGI is
= - , more than the threshold phaseout amount, itemized deduc-
LR e 2 tions are reduced by the smaller of: (1) 3% of the amount by
Married Filina Jointl $225,750 $234,600 which AGI exceeds the threshold phaseout amount, or (2)
9 y to $348,250 to $357,100 80% of itemized deductions that are affected by the limit.
$188,150 $195,500 Under the Economic Growth and Tax Relief Reconciliation
Head of Household
to $310,650 to $318,000 Act of 2001, for tax years 2006 and 2007, the amount of the
Sl $150,500 $156,400 phaseout deduction that would otherwise apply is reduced by
ingle to $273,000 to $278,900 one-third.
Married Filing $112,875 $117,300 -
Separately to $174,125 to $178,550 Tax Credits 2006 2007
\ ] ] . $10,960 max $11,390 max
The exemption amount allowed is reduced by 2% for each Adoption Credit | (phased outfor AGIs | (phased outfor AGls
$2,500 ($1,250 for filing status married filing separately), or $164,410 to $204,410) | $170,820 to $210,820)
fraction thereof, of AGI in excess of the phaseout threshold
$1,000 max
amount. $1,000 max

Phaseout begins at

Under the Economic Growth and Tax Relief Reconciliation AGI of $75,000

Act of 2001, for tax years 2006 and 2007, the amount of the

Phaseout begins at
AGI of $75,000 (Single)

- : : (Single) $110,000 (MFJ
phaseout deduction that would otherwise apply is reduced by | Child Tax Credit $110,000 (MFJ) (e ((nid)
: $55,000 (MFS)
one-third. $55,000 (MFS) Refundable up to 15%
Refundable up to 15% of earnin spover °
Standard Deduction 2006 2007 of earnings over $11 7950
$11,300 ’
Married Filing Jointly $10,300 $10,700 o o
$2,000 max Lifetime $2,000 max Lifetime
Head of Household $7,550 $7,850 Learning Learning
. $1,650 max Hope $1,650 max Hope
Single $5,150 $5,350 Ei?:t?naiztlj_earning Phaseout range: Phaseout range:
Married Filing Separately $5,150 $5,350 Tax Credits $45,000 to $55,000 $47,000 to $57,000
(Single) (Single)
Greater of $850 | Greater of $850 $90,000 to $110,000 $94,000 to $114,000
Dependent or $300 + earned | or $300 + earned (MFJ) (MFJ)
income income "Saver's" Credit $1,000 max $1,000 max
$1,250 (Single or | $1,300 (Single or Elective deferrals | No credit available to No credit available to
Additional Deduction for Head of Head of and IRA individuals with AGI individuals with AGI
Aged or Blind Household) Household) contributions by exceeding $50,000 exceeding $52,000
$1,000 (all other | $1,050 (all other certain (MFJ), $37,500 (HOH), | (MFJ), $39,000 (HOH),
filing statuses) filing statuses) individuals $25,000 (other) $26,000 (other)
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Specific Deduction
Items 2006 2007 Kiddie Tax Rules 2006 2007
o) e et o $250 max (same amount 2006 and
School Teachers 2007) Amount Exempt from Tax $850 $850
(above-the-line)*
$4,000 max deduction for individuals with | | Additional Amount Taxed at $850 $850
. o AGI not more than $65,000 (Single), Child's Rate
Deduction for Qualified $130,000 (MFJ);
Higher Education ’ o
$2,000 reduced deduction for AGls .
Expenses® 7 : Unearned Income Over This
$65,000 to $§(1)60008()(§|(n|\%||§}i $130,000 to Amount Taxed at Parent's Rate $1,700 $1,700
$2,500 max $2,500 max Election to Include Child's
deduction; deduction; Income on Parent's Return
Education Loans Phaseout range: Phaseout range: (Child's Gross Income $850 to $8,500 | $850 to $8,500
Int:res; Sttt $50,000 to $55,000 to Requirement)
$65,000 (Single), $70,000 (Single),
Lesser of Lesser of
$105,000 to $110,000 to . . AT .
Subject to Kiddie Tax earned income | earned income
Business - $0.445 | Business - $0.485 or $42,500 or $33,750
Standard Mileage Rates 'l\\/lﬂic\’/li?’nzl i gg : 11 g 'l\\/lﬂic\’/li?’nzl i gg 228
Charitable - $0.14 | Charitable - $0.14 | | 1OP Tax 2006 2007
Brackets
3 . .
Tl;ese tc.iedluctlc:ns gxgl][edtDecembetl;B;lr,] 23.05 t;{utl_w;ere d 35% of taxable income 35% of taxable income
retroactively extended for two years by the fax Reliet an Single exceeding $336,550 + | exceeding $349,700 +
Health Care Act of 2006. $97,653 $101 ,469.25
Alt tive Mini 35% of taxable income 35% of taxable income
EEURE LT L 2006 2007 MFJ exceeding $336,550 + exceeding $349,700 +
Tax (AMT) $91,043 $94,601
Maximum AMT $62,550 (MFJ) $45,000 (MFJ) 35% of taxable income 35% of taxable income
Exemption Amount $£1321,520705((S'\|/|n|:g§;) $§232’755(?0((S|\'A”%‘§) MFS exceeding $168,275 + exceeding $174,850 +
’ ’ $45,521.50 $47,300.50
AMT Exemption $150,000 (MFJ) $150,000 (MFJ) 35% of taxable income | 35% of taxable income
Phaseout Threshold® $112,500 (Single) | $112,500 (Single) HOH exceeding $336,550 + exceeding $349,700 +
$75,000 (MFS) $75,000 (MFS) $94,656.50 $98,355.50

*The AMT exemption is reduced by 25% of the amount by
which alternative minimum taxable income exceeds the

applicable threshold.

Tax legislation signed into law during 2006:

Pension Protection Act of 2006

Tax Relief and Health Care Act of 2006

Tax Increase Prevention and Reconciliation Act of 2005

The Deficit Reduction Act of 2005
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